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20 April 1987

epartme of Defense/C tras

DAN RATHER: Did the
Department of Defense help
Circumvent Congress and the law
@S part of the weapons for
contra deal? ,

The Pentagon is the target
tonight of new questions about
the Sscandal, UP to now
investigations of secret aid to
the Nicaraguan rebels have
focused on the White Houge and
the CIA. But cBs News has now
confirmed that the U.s. Army
was also deeply involvegq
setting up a secret Pipeline,
even before Congress banneq
military aid to the contras in
1984.

Reporter/producer Howard
Rosenberg developed this story
@long with Pentagon
correspondent, David Martin.

DAVID MARTIN: In 1983 a
secret Army unit operating out
Of this offjce building in the
suburbs of Washington opened an
account at the Credit Suisse
Bank in Geneva, Switzerland.
Two years later, §2.5 million
was withdrawn frop the Army's
secret account in just one day,
$75,000 of that was used to
charter this tramp steamer

.wWhich carrjed arms to the
contras at a time when U.s.
military aid was barred by law.

Bank records show two of
the people authorized to
Withdraw money from that Army
account were Oliver North ang
Richard Secord, key figures in
the sales of arms to Iran and
the alleged diversion of money
to the contras. Until now, the
Pentagon has insisted its only
role in the affair was to
Provide the Weapons which were
sold to Iran.
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The existence ©°f this
account opens up an entirely
new andg Previously unsuspected
connection between the Pentagon
and the secret Ooperations of
Oliver North. Records which
might explain who in the aArmy
authorized thyg account and
Why, either never existed or
have asince disappeared.
However, two Sources say it
appears the account was set up
in anticipation of g
Congressional Cut-off of aid to
the contras.

In addition to North and
Secord, at least two other
hames, both Army intelligence
°peratives, appear on the
account, William Golden, an
Army intelligence officer who
worked for Business Security
International, a front company
used by the Army to sSupport
Secret °perations; Joel
Patterson, a civilian, who alsd*D
worked for Business Security
International.

Patterson jig Known in
intelligence circles as an
é€xpert in the secret movement

of funds. He denies any
knowledge of the Swiss bank
account.

JOEL PATTERSON: It's the

most ridiculous thing I've ever
heard, and 1 really have no
more to say other than that.

MARTIN: The Army initially
said it had no evidence such a
bank account existedq. But
after CBS News Provided the
account number, the Army began
an inquiry which has now been
taken over by the sSpecial
Prousecutor investigating the
Iran/contra affair.

David Martin,
Pentagon.

CBS News,



